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Amendment No. 5 to SR-DTC-2017-004 

The Depository Trust Company (“DTC”) is filing this partial amendment 
(“Amendment No. 5”) to SR-DTC-2017-004 (“Proposed Rule Change”), which was filed with 
the Securities and Exchange Commission on April 6, 2017, and was previously amended on 
April 13, 2017 (“Amendment No. 1”), July 20, 2017 (“Amendment No. 2”), July 21, 2017 
(“Amendment No. 3”) and December 15, 2017 (“Amendment No. 4”).  Amendment No. 3 
superseded and replaced Amendment No. 2, and this Amendment No. 5 supersedes and 
replaces Amendment No. 4.   

The Proposed Rule Change proposed to adopt the Clearing Agency Liquidity Risk 
Management Framework (“Framework”) of DTC and its affiliates, National Securities 
Clearing and Fixed Income Clearing Corporation, as described therein.   

In describing the proposed amendments to the Proposed Rule Change and the 
Framework below, DTC has marked bold, underlined, green highlighted text to represent 
additional language that was proposed to be added by Amendment Nos. 1 and 3, and bold, 
strike-through, green highlighted text to represent language that was proposed to be 
removed by Amendment Nos. 1 and 3; and bold, underlined, yellow highlighted text to 
represent additional language proposed to be added by Amendment No. 5, and bold, strike-
through, yellow highlighted text to represent language proposed by this Amendment No. 5.   
Proposed amendments to the Framework are omitted and filed separately with the 
Commission.  Confidential treatment of the redacted pages is being requested pursuant to 
17 CFR 240.24b-2.   

*** 

Please replace the text on pages 4 and 16 of the Proposed Rule Change with the 
following text: 

With respect to DTC, the Framework would set forth thatdescribe how 
DTC’s structural features, including the Collateral Monitor, Net Debit Cap, and 
Participants Fund enable it to maintain sufficient qualifying liquid resources 
by, limiting the liquidity requirements in default scenarios.  

*** 

Please replace the text on page 5 of the Proposed Rule Change with the following text: 

9 MBSD Rule 17, Section 2a (Procedures for When the Corporation 
Ceases to Act).  Supra note 2.  FICC/GSD has filed a proposed 
rule change and related advance notice to adopt a CCLF 
program.On November 15, 2018, FICC/GSD’s CCLF program 
will become a qualifying liquid resource of FICC/GSD.  See 
Securities Exchange Act Release Nos. 8023482090 (March 
14November 15, 2017), 82 FR 1440155427 (March 20November 
21, 2017) (SR-FICC-2017-002); 81054 (June 29, 2017) 82 FR 
31356 (July 6, 2017) and Securities Exchange Act Release No. 
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80191 (March 9, 2017), 82 FR 13876 (March 15, 2017) (SR-
FICC-2017-802).  Upon Commission approval of this proposed 
rule change, FICC/GSD’s CCLF program will become a 
qualifying liquid resource of FICC/GSD. 

*** 

Please replace the text on pages 5 and 17-18 of the Proposed Rule Change with the 
following text: 

The Framework would state that FICC and NSCC liquidity sufficiency testing is 
performed daily with respect to three types of scenarios – (1) normal market 
scenarios, as a baseline reference point to assess other stress assumptions, (2) 
stressed, extreme but plausible scenarios designed to meet the requirements 
set forth in Rule 17Ad-22(e)(7)(i) (“Level 2 Scenarios”), and (3) the same 
stressed, extreme but plausible scenarios designed to meet the requirements 
set forth in Rule 17Ad-22(e)(7)(vi)(A) (“Level 3 Scenarios”)applied under 
severely adverse market conditions that could coincide with the default of a 
participant.  The Framework would state that daily liquidity studies may also 
be performed for informational and monitoring purposes using stress 
scenarios that exceed the requirements of Rule 17Ad-22(e)(7)(vi)(A).  The 
Framework would describe the purpose of the three types of stress scenarios.  
The Framework would describe the analysis and escalation process for any 
liquidity shortfalls that are identified through the daily studies utilizing the 
Level 2 and Level 3 Scenarios.  The Framework would also describe the 
manner in which Level 2 and Level 3 scenarios reflecting these three sets of 
conditions are developed and selected for testing.  Finally, Tthe Framework 
would describe how liquidity testing results arereporting is comprehensively 
analyzed on a weekly basis, and how the results of these analyses are 
escalated on at least a monthly basis, and how these results are used to evaluate 
the adequacy of the qualifying liquidity resources of FICC or NSCC. 

*** 

Please replace the text on pages 8 and 21-22 of the Proposed Rule Change with the 
following text: 

The Framework would also describe how FICC and NSCC perform daily 
liquidity studies, which are designed to measure the sufficiency of their available 
liquid resources to meet the cash settlement obligations of their largest Affiliated 
Family in a number of scenarios, which includeing Level 2 Scenarios, which 
assume a wide range of foreseeable stress scenarios that include, but are not 
limited to, the default of the Affiliated Family that would generate the largest 
aggregate payment obligation for the FICC or NSCC in extreme but 
plausible market conditions.  In this way, these daily liquidity studies are 
designed to meet the requirements of Rule 17Ad-22(e)(7)(i). (1) normal 
market conditions, as a baseline reference point to assess other stress 
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assumptions, (2) stressed, extreme but plausible scenarios designed to meet 
the requirements set forth in Rule 17Ad-22(e)(7)(i), and (3) the same stressed, 
extreme but plausible scenarios designed to meet the requirements set forth 
in Rule 17Ad-22(e)(7)(vi) applied under severely adverse market conditions 
that could coincide with the default of a participant.   

*** 

Please replace the text on pages 9-10 and 25 of the Proposed Rule Change with the 
following text: 

As described above, the Framework would describe the daily liquidity 
studies performed by FICC and NSCC to measure the sufficiency of its available 
liquid resources, including the manner in which these studies are performed, 
and the assumptions used to determine each participant’s total liquidity 
need.  In particular, the Framework would describe how the Level 3 
Scenarios assume certain standard and predetermined parameters which are 
designed to be extreme but plausible and meet the requirements set forth in 
Rule 17Ad-22(e)(7)(vi)(A).  The Framework would describe the manner in 
which scenarios are developed and selected for testing, and how FICC and 
NSCC continuously evaluate these scenarios to affirm that they continue to 
be appropriate, and to determine if they should be modified.  The Framework 
would also describe how liquidity testing results are reporting is 
comprehensively analyzed on a weekly basis, and how these analyses are 
escalated on at least a monthly basis to the management committee responsible 
for oversight of risk management matters, and how these results are used to 
evaluate the adequacy of the qualified liquidity resources of FICC or NSCC.   

*** 

Please replace the text on pages 10 and 25 of the Proposed Rule Change with the 
following text: 

With respect to DTC, the Framework would describe how DTC relies 
on the tools available under the DTC Rules (e.g., the Net Debit Cap and the 
Collateral Monitor) to regularly test the sufficiency of the liquid resources on 
an intraday and end-of-day basis and adjust to stressed circumstances 
during a settlement day to protect DTC and Participants against liquidity 
exposure under normal and stressed market conditions.  

*** 

Please replace the text on page 17 of the Proposed Rule Change with the following text: 

11 MBSD Rule 17, Section 2a (Procedures for When the Corporation 
Ceases to Act).  Supra note 4.  FICC/GSD has filed a proposed 
rule change and related advance notice to adopt a CCLF 
program.On November 15, 2018, FICC/GSD’s CCLF program 
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will become a qualifying liquid resource of FICC/GSD.  See 
Securities Exchange Act Release Nos. 8023482090 (March 
14November 15, 2017), 82 FR 1440155427 (March 20November 
21, 2017) (SR-FICC-2017-002); 81054 (June 29, 2017) 82 FR 
31356 (July 6, 2017) and Securities Exchange Act Release No. 
80191 (March 9, 2017), 82 FR 13876 (March 15, 2017) (SR-
FICC-2017-802).  Upon Commission approval of this proposed 
rule change, FICC/GSD’s CCLF program will become a 
qualifying liquid resource of FICC/GSD. 

*** 

Please replace the text on pages 31 through 55 of the Proposed Rule Change with the 
text on the following pages.   
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