
I&RS Review Board


Submission Date:



          Name/Phone #/E-mail Address: 
01/22/2021
Dan Wilson/260-455-5314/      dan.wilson@lfg.com
Requesting Company Name(s):

         Type of Change:  _____ New Field
  Lincoln National



                      

   __X___ Edit Change







   
              __X___ Code List Add
Priority:   __X__ Low (can wait until next release)
                                    

                    ____ Medium (Sooner than next release)              ____ High (Immediate action)

When do you internally plan to implement this change? __Next Release_______________
When do you plan to test this change? _____Next Release_________________
Line of Business (mark all that apply):
_X_ Annuity   __ Life   _X_ Retirement   __ LTC 

Other (write-in) ___________________

Application:  

_____ ACATS/IPS                                           
_____ Financial Activity Reporting (FAR)
 
_____ Access Platforms 



_____ InForce Transactions (IFT)* 

_____ Asset Pricing (AAP) 



_____ InForce Web Transactions (IFW)*
_____ Applications/Sub Pay (APP/SUB)

_____ Licensing & Appointments (LNA)*
_____ Attachments (ATT)*



_____ Positions and Valuations (POV)
_____ Commissions (COM)



_____ Positions for Retirement (PRP)
_____ Commission Schedule Transmittal (CST)*
_____ Producer Management Portal (PMP)

_____ Fee & Expense Transmittal (FET)*

_X___ Settlement Processing (STL)

*For ATT, IFT, LNA and Insurance Profile please check the Access box if you want changes to be made to that platform as well.


1)  Overall Scope of the Enhancement (should include the Business Reason for the change):

There is a need to leverage Settlements for Insurance (STL) to send monies from the annuity contract, as a qualified transfer & direct rollover, to a qualified brokerage IRA account.   
This request is to modify the STL’s edit (reject code = 612)  to allow the file to send these monies between the insurance carriers and distributors.  

Current edits for FS (Full Surrender) & PS (Partial Surrender):
· Carrier (Submitting) to Carrier (Contra) only

· Mandatory Data Elements

· Policy/Contract ID (2007)

· Payment Type (2011) = 4I (Direct Rollover), Q4 (Qualifier Transfer); & QS (Non-Qualified Transfer of Assets)

· Relation Role Code (2014) = HA (owner) or G2 (annuitant)

· Partial Identification (2015) = Above’s last 4 digits of SSN or TIN

· Receiving Policy/Contract Number ID (2016)

· TEFRA (pre, post or not passed) (2019)

· Last Name (2020)

· First Name (2021)
2) Recommended Record Layout Changes:

Please modify the following fields and edit resulting in error code 612 on STL record layouts.
1. Add to Transaction Type (2003) *
2. Allow Payment Types 41 and Q4 to be supported

3. Modify the field name and definition on Receiving Policy/Contract Number ID (2016) or modify edit to Distributor’s Account ID (2013) mandatory? *
3)  Business Scenario – (Used to determine Best Practices)

When a distribution from an annuity contract, as a qualified transfer or direct rollover, will be sent from the carrier to the distributor, leveraging the STL service.  
4)  Standard Usage – (Should include specific field/code usage)

The best practice would be to pass the following information on the transaction:

60 – Submitting Header


61 – Contra Header



62/01 – Contract Settlement



Transaction Type (2003) – Required -TBD code


Policy/Contract Number ID (2007)  - Conditional: Required for new Trans Type


Submitting Date (2008) - Required
NSCC Settlement Amount D/C Indicator (2095) – Required (must be 2 – Credit)
NSCC Settling Amount (2096) – Required
Distributor’s Account ID (2010)* - Conditional: Required for new Trans Type??
Payment Type (2011) – Conditional: Required for new Trans Type (w/ Sug Usg)
Relation Role Code (2014) – Conditional: Required for new Trans Type
Partial Identification (2015) – Conditional: Required for new Trans Type
Receiving Policy/Contract Number ID (2016)*-Conditional: Opt for new Tran Type
Last Name (2020) - Conditional: Required for new Trans Type
First Name (2021) - Conditional: Required for new Trans Type
5)  Status Update:  

2/2/2021:
The Review Board reviewed the enhancement and feedback was mixed. It was unclear whether there is a need to either leverage transaction type or send a new one. The group felt that a new transaction type should be sent that would represent “trustee to trustee”. Additionally, there was discussion on looking to change the definition and requirements for STL transaction/Asset Transfer. Overall, there were many unknowns and uncertainties from the Review Board to move forward with this request. The group determined to put this enhancement on hold until further discussion on the next call. 

3/2/2021:

DTCC gave an update on this request. DTCC had an initial internal discussion with the ACATS team to look into an opportunity in moving forward with this change however, there is a need to have follow-up discussions with them to get a better understanding on the approach to take. DTCC suggested putting this enhancement on hold until further conversations to which the Review Board agreed. This enhancement will be placed under the “On Hold (Pended for Future Review)” section on the website.

Enhancement on hold until further discussion
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